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Tothe Govemnor, Membas
o the Gaad Assembly

adte Pegpe o Manybd

| ampleased to submit to you this seventh
consoidated  annual repot  onthose revenues ook
lkected by the Comptoler of the Treasury.  This report
is not intended to replace the Comprehensive Annual
Fnandal Repot, also issued by myofice,  which
summarizes the annual financal adlivities of the
sate.  Insead, tis repot focuses upon the revenue
akedrg  adMies o mydice

Duing fiscal year 1996, the Comptrolers Office
colected  $8661 hiion  in revenues. Ofthis amourt,
$98 hilion wasdeposted b the sae's  generd
fud, $1954 blion wesodeded for distuion o
Manyland's  counties  and municipalities, and $720
miion wascolected for the Department of Transpor-
tion andoher spedal fund agendes of the sate.
These revenues were colected  at acost o the taxpay-
ers of 67¢ per $100 colected.

Maryland's sales and use tax produced more than
$biion  duing fiscal year 1996, te fist  timei
reached tat miestone snce the fax wasenaded i 1947.

Duing fscal year 1996, te Comptolers  Ofice the annual meeting of the Federaion of Tax Adminis-
nsitied  severd  technooges D beter  seve texpay- rators  during June 1996 and madepresentations
ers, ofeing  foms and pubications  on aFomshy-Fax demorstaiing o acdies D oher sees  reverwe
system and on an Internet  HomePage. Wealso apEs
nsiiued telefing sysems D pemi busness  axpay
os 0 fle requied repots  bytephone o notx s due I'tust ts repot wil hep you undersend  the
and permited  tekefiing of personal  income tax oganzaion  and operaions of myofice  andis  efiorts
eEsn s D faly andequisby eoce Maylnds tBx lws.

Duing fiscal year 1996, the Comptolers  Ofice Carkly,

competed ayeardong, botomup seff assessment and

cricen s, Ve 200 wheh gmerd : Jodt,
The Maryland State  Comprolers  Ofice  contin- Lous L Goldsien

s beakade, ioesiy  te eideny o te Comsptrc:flerMananize Treasury
revenue collection process in manyways. Wehosted

Comptroler  of the Treasury, Box 466, Louis L. Goldstein  Treasury Building,
Annapolis, Maryland 21404 (410) 974-3801

Msson Saement
The Comptroler's Ofice & dedcaed 1 canying out is duies  and responsbiies
equichly,  efedvely and eficenty; D poidng eodet seve whe teding
Maryiand taxpayers faly  and courteously, to responsbly  managing publc re-
sources;, and b mainiainng  and improving  the  integrity of Manlands  fnances and
the excdence  of Maylands  fiscd  repuiation.
- J

State of Maryland " Consolidated  Revenue Report “ 1996




QOgarzen

The mission of the Comptroler  of the Treasury
maybe cast into four major functions:
(1) Revenue Administration, which indudes  adminis-
tering andenforcng the sate and local  income taxes,
the sdes anduse, molor fuels, aloohdic  beverages
and tobacco, energy  generaion,  and estate  taxes,
emergency telephone system tax, unciaimed property
and the local admissions and amusement taxes;, (2)
Reguiaion,  which indudes reguiaing  the alcohal,
tobacco  and motor fuel  industries; (3 Fnancal Con+
o, which indudes accountng for revenues and ex-
pendires,  revenue esimatng  and payrol  opera-
tons; and (4) Data Senices, which entals  responsk
bity for data processinglcomputer sevoes  for most
e apas

The comptroller  began amajor  reorganization
along functional ines duing fiscal  year 1993, and
ths desapion rleds te uimae fom of tat
reorganzation

-

Revenue Administration Division

income taxes, sdes and use taxes, moior fuel  taxes,
aloohdl  and tobacco  taxes, the energy  generation
sutharge, tre regdng  fee, the emergency telephone
sysem tax, fees for telecommurication access of
Maryland, and local admissions and amusement
bes

The Revenue Administration DMson s responsbe
for xpayer senvice,  revenue acoouning  anddistiu
and rems  processing.

Compliance Division

This dvson & responsble for busihess  tax
audis, ocomplance programs, deinquent  tax colec
ton, X heaings andappesls, fud qually tesing
and alcohol  and tobacco law enforcement.

Additionally, the Compllance Dison is respon
¢ fx
s administering the Uniform  Disposition of Un

caimed Propety Act pusuant to Tile 17 of the
Commerical LawArticle  of the Annotated Code of
Maryland;

s oolecing and distrbuting the Ervironmental
Trust Fund revenue pursuant to Section 3-302 of
the Natural Resources Atide  of the Annotated
Code of Maryland, the Telephone Trust Fund

State of Maryland
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revenue pursuant to Section 18105 of Atide 41
of the Annotated Code of Maryland, and the
Telecommunications ~ Access of Maryland Sur-
charge under Secton 6507 of Atice 41 of the
Annotated Code of Maryland;, and

s enforcing the State Revenue License Laws under
Tie 170f the Bushess Reguiaion Atide of the
Annotated Code of Maryland.

Regin

Alcohol and Tobacco Tax Unit

This unt administers  Maryland laws pertaining
to the acohdic  beverages and tobacoo  industies. it
issues licenses to Manfland manufactiurers and
whoesalers  of aodhdic  beverages  and agareties, a
wel assaverd types of pemis.

Theunt mantains price fings  fom whoesders
and nonresident dedlers  of distiled spiis  and wine
and maintains  credit control  information  to  promote
far tade pradices in accodance wih the law.

Motor Fuel Tax Unit

This unit licenses andreguiaies motor fuel  dedlers
(e, amyone bringng petdeum produds ino
Mapyiand for afist sde), a moor fud resdes ad
a moor fued uses wih buk sorage. It regstes and
issues pemis 0 al petdeum  transporters Operating
in and through Maryland, and interstate motor
camers  based in Maryland under the Intemational
Fuel Tax Agreement (IFTA).

Fed God
General Accounting  Division

The General Accounting Division — maintains  the
records, which account for al sae funds, exerdses
overal  appropriation control,  performs  compliance
audiing onal dssbursements;  approves warants for
al moneyto bepaid into or out of the treasury,
countersigns and distibutes a dae teasuy
checks; promulgates general guidance on matters
concening  inemal contd,  prepares  the State’s
comprehensive  annual  financial reports  and certain
other financal repots,  makesocertain  calcuiations
conceming  the administration and distribution of
revenues; and manages the contract for the audit of
the sae's annual fnanda  repot and al federd
gats © te sae.
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Bureau of Revenue Estimates

The Bureau of Revenue Estimates caries on
continuing  studies and reviews of the economic and
busness  sitiations asthey dfed the revenue of the
see.  Thebureau seves as execuive  secretariat [
the Board of Revenue Estimates, which is composed
o te sae compoler, dae fessuer  and secetay
of budget and management. It prepares various
reports  onrevenues throughout the year.

Central Payroll Bureau

The Central Payrol  Bureau pays biweekly
shies D dae enpoyess o the legsaive, judcal
and executive  branches aswel asthe Unversty  of

Maryland System. Special payments for senices ona
contraciual bass ae also pad through this bureau.

Deia Savioss
Data Processing Division
This dvson  fundions asasenice bureay,

providng  modem data  processing/computer senvices

o most slete  agendes.  Thedwvison  indudes alage
computer center in Annapolis, known as the Annapo-
is Data Center. The computer center is connected to
more than 16,000 remote terminals  throughout the
sete andis aical o the daly operaion of most
statle agendes. Thesecuity and pivacy of informa-
fton & o te hghest priory.

State of Maryland " Consolidated  Revenue Report “ 1996
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Lous L. Goldstein
Assisant
State Comptroller
Marvin A. Bond
Deputy Comptroller Deputy Comptroller
Revenue Operations Administration
Stephen M. Cordi Robert L. Swann
[ | I
Revenue Regulation Financial Data
Administration Control Services
Revenue Alcohol & General Data
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George H. Spriggs Charles W. Ehart John D. Kenney John T. Salmon
y i y :
) Motor Fuel Central
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Reverues Cdeced by e Coprda’s O

The Comptroller's

State and Local Revenues Collected by the Comptroller's
by Source and Fund

Office

Ofice colects revenue onbehaf of boh the state andlocal govemments.  The $6.7 bilion

in state receipts  that were colected by the Comptroller's Ofice in fiscal year 1996 represents  485% of the $138
pion n oA sae eeues receved
FY 1996
(Dollars  in Thousands)

State State FY 1995

General Special Local Total Total $ Growth % Change
Individual Income Tax $3,483,863 - $1,919,065 $5,402,928 $5,206,654 $196,273 38
Corporation  Income Tax 252,338 77,515 - 329,852 308,401 21,451 70
Sales and Use Tax 2,000,295 - - 2,000,295 1,951,031 49,264 25
Motor Fuel Tax 10,583 606,404 - 616,987 609,510 7477 12
Alcohol  Taxes 23,337 - - 23,337 23,393 57) 02
Tobacco Taxes 132,279 - - 132,279 137,222 (4,943) (5]
Estate Tax 49,525 - - 49,525 32,649 16,876 51.7
Savings and Loan Assoc.

Franchise =~ Tax 1,768 - - 1,768 1,971 (203) (103
Admissions and Amusement Tax - 1,213 35,248 36,461 33,238 3,223 97
Energy Generation  Surcharge - 7,601 - 7,601 7,280 321 44
Emergency Telephone System Tax - 16,489 - 16,489 15,076 1,413 94
Unclaimed Property 32,390 1,859 - 34,249 23,915 10,334 432
Telecommunications ~ Access

of Maryland - 4,258 - 4,258 5,622 (1,364 (243
Tre Recyding Fee - 5,142 - 5,142 5,063 79 (1)
Total $5,986,377 $ 720,480 $1,954,313 $8,661,170 $8,361,025 $ 300,145 36

() denotes decrease

Revenue Collected by

Revenue Collected  from
Comptroller's Office Other Sources
$6,706,857,000 $7,134,134,000
48.5%

State of Maryland " Consolidated

Total State Revenue
FY 1996

Page 4
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General Fund Revenue Collections
Duing fiscal year 1996, the Comptrolers Ofice odleced 83cents of every revenue dolar  (edusve  of
nefund  tansfers) deposied b the saie's  general fund. Thefolowing chat shows the princdpal sources of
genera  fund revenues.

Other
(20.3%)

Individual Income Tax
(48.4%)

Sales & Use Taxes
(27.8%)

Corporation  Income Tax
(3.5%)

State and Local Revenue Collected by the Comptroller's Office

In fiscal  year 1986, the Comptroler's Ofice oolected $47 blion in sate andloca revenues. In
fiscal year 1996, these collections amounted to $87 bilon - an85%increase.  Thefolowing  chat shows the
annual gowth in these coledions.

o RNNNSY
A me S

0 NSNS SISISH ML BEEED NS NSNS LEELD NN NN SN
1987 1988 1989 1990 1991 1992 1993 1994 1995 1996
Fiscal Year
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Taxes Admirsered by e GCorprde’s Ofice

Rate

Revenue Source (as of June 30, 1996)

Desaription

State  Individual Income Tax 2%1st $1,000
3%2nd $1,000
4%3rd $1,000 and:
5%on $3,001land over
Corporation  Income Tax 7%
County (Local) Income Tax Aminimumof20%anda

maximumof 60%of state

Hy

Sales and Use Tax 5%tax levied on bracketed

e studure

Admissions and
AmusementTax

Maximum 10%rate set by
counties,  incorporated
cies and towns

Unclaimed Property Actual value of property

Energy Generation A5 mil per kiowatt  hour or
Surcharge $1,000 per month, whichever
B ks

Emergency Telephone
Systems Tax

$.10 per month paid by each

upto an addiional ~ $50 per
subscriber  per month
Savings and Loan Association 0.013%
Franchise  Tax
Estate Tax Unused federal  credit
Telecommunications ~ Access $.12 per month paid by
Maryland each subscriber

State of Maryland " Consolidated
Page 6

tax

subscriber; counties  can charge

Annual tax imposed upon individuals
fiduciaries based on Maryland  taxable
income (federal  taxable income with
Maryland -~ modifications).
Annual tax onthe entire net income
of the corporation  apporioned  and
dlocated  to Maryland.
tax imposed onresident  individuals,
ceain  nonresident  individuals and
fiduciaries by the 23 counes and
Balimore  City. Each county sets its own
rate as apercentage of the state income tax
(after  deducion of eamed income credits).
A tax imposed onthe sale or use of tangible

personal property and certain  enumerated
FMES

Atax imposed by counties,
ces  and towns on certain
admissions and amusement charges.

Bank accounts, stock certificates and
insurance  proceeds, etc, are presumed
abandoned if wihout activity  for a speciied
period. The property is tumed over to the
sate by the holders.

Environmental surcharge for kilowatt

of eecric energy generated in the State;
monies paid into the Envionmental — Trust
Fund.

Created to provide grants to the counties
to finance installation of a911 system on
a statewide basis andto provide grants to
finance enhancements to exisng  systems.
Annual tax onthe total withdrawal value of
deposits that asavings and loan association
holds in the state on December 31.
Imposed upon the transfer  of a Maryland
estate.  Calculated as the amount by which
the federal state death tax credit  exceeds
the toal of Maryland inhertance  taxes and
taxes imposed by other states on property
incuded in the Maryland estate.
Atax imposed on telephone  subscribers
Maryland to provide telephone senvice to
hearing and speech impaired citizens.

and

A

incorporated

enumerated

hour

Revenue Report " 1996



Revenue Source Rate

Description

Tire Recycding Fee $1.00 per newtire

Alcoholic  Beverages Taxes Per Gaonr
Deled  Spis $ 150
Wine $ yio]
Beer $ 09
Alcohoic  Beverages Dy $ 2,000
Manufacturer's Licenses Redifying $ 600
Winery $ 750
Limited ~ Winery $ 200
Brewery $ 1500
Pub-Brewery $ 500
Micro-Brewery $ 500
Alcohoic  Beverages Beer, Wine, Liquor $ 2000
Wholesale Licenses Wine & Liquor $ 1750
Beer&Wine $ 1500
Beer $ 1250
Wine $ 1250
Alcohdlic  Beverages Permits Ranges from $2 - $500
Tobacco Tax $18 for each pack of 10

or fewer cigaretes  and

$.36 per pack of at least 11 and

not more than 20 cigarettes.

$018 per each cigarette  in

packages of more than 20
Manufacturer $ 25

Wholesaler $ 750

Sub-Wholesaler $ 500

Vendor $ 500

Storage Warehouse $ 25

$235 per galon
$2425 per galon

Tobacco Licenses

Motor Fuel Tax

$235 per gallon

Aviation  Fuel Tax $07 per galon

Motor Carrier Tax $2425 per galon
for specd fues  (desdkerosene)
oher than deantuming fuels.

$235 pgrga]lon for gasoine and

deatbuning  fuels
IFTA Motor Carrier $7 per vehde (2deca set
Decal Fees per vehice)
Motor Carier Decal Fees $7 per decal
Motor Carrier Trip Permit $42  per permit

State of Maryland " Consolidated
Page 7

The fee
in Maryland

A fee imposed on each newftire.
appies to the fist sdle of atire
which is not asae to awholesaler.
Wholesale tax onwine and distlled
reported monthly based on sales to
retailers. Nonresidert  supplier,  or whole-
saer  whosetfimports beer, remits beer tax
pior t enty o State.

Annual license fee imposed to operate a

disilery, reding  pat,  bewey o
winery;  pub-brewery  and micro-brewery
licenses  are issued to holders of Class ‘B’
relal  foenses  under cetan  condiions.

Spirits

license fee authorizes  holder to
receive  product from licensees  and holders
of nonresident dealer permits and to make
sde and deivery of product to businesses
and permit  holders in Maryland and
Avarely of permits are issued authorizing
the sale, shipment, tanspor, storage  and
solictation o alcohdic  beverages.

Licensed Maryland cgarette  wholesalers
pay tax by purchasing tax stamps which
they afix to al padages of dgaretes

Annual

license fee imposed upon various
deders and handers  of cgareties.

Taxonal gasoine used as amotor fuel.

Taxonspecial  fuels  (dieselkerosene)
other than clean-buming fuels used as a
motor fuel.

Tax on clean-buming fuels used as amotor fuel.

Tax on motor fuel used to power aircraft not
operated for commoncarriage or by govemn-
ment entiies.

Tax on motor carriers ~ who operate
commercial motor vehicles on Maryland

highways.

Annual  IFTA license  and identification

markers required for al commercial motor
vehides operated by Manylandbased  interstate
motor camers  in Maryland and at least
one aother IFTA jurisdiction.
Annual  identification marker required for al
commercial motor vehicles operated by non-
IFTA intrastate motor camers  in Maryland.
Temporary 15-day permit fee in lieu of

Revenue Report " 1996



(goVelz

hoonme Tax

Duing fiscal year 1996, the Comptroler's
ooleced  $62 bilion
payments and refunded $840.3 million

in sete  and local

Office
income tax
to

individual income taxpayers.  The Comptroler's
Ofice a0 cdledts  and dstibutes the local  income
tax for Maryland  subdivisions.

Individual income tax

Inclividual estimated
tax payments not
claimed on retums

Employer withholding
tax payments not
claimed on retums

Fiduciary  income tax

Fduciary  estimated
tax payments not
claimed on retums

Unidentified tax
payments

Tod

Table lrefleds the goss coledions and net
revenues for the general fund. Table 2displays the

distribution

Ciy, Marylands

of income tax revenue to Balimore
23 counties  and the incorporated

pws, adspedd g dsfids  wihn those

oS,
Table 1
Individual Income Tax

Fiscal Year 1996

Less
Chesapeake Bay
Gross Reserve for andEndangered
Revenues Refunds Subdivisions Species Fund
$5,990,773,771 $811,665,696 $1,913981,222 $957,934
(67,039,159) 27472
297,404,206 23281413
27,246,688 5,289,853 5,083,841 359
(7,354629)
3213533 18,728
$6,244,244.410 $840,283,162 $1,919,065,063 $958,293

State of Maryland " Consolidated
Page 8
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Net amount
to the
General Fund

$3,264,093641

(67,066,631

274,122,793

16872,635

(7,354,629)

3,194,805

$3483.862,614



County

Aegary

Anne Arundel
Balimore

Harford
Howard

Kent
Montgomery
Pince Geoage's
Queen Anne’s
St Mays
Somerset
Tabat

Washington
Wicomico
\Worcester

Balimore  City
Tod

Table

2

Distribution of Local Income Tax Receipts
Fiscal Year 1996
(Dollars  in Thousands)
Distributions to Distributions to Total
Cities & Towns Counties Distributions
$ 1,782 $ 14,610 $ 16,392
2,093 164,875 166,968
- 287,020 287,020
211 21,701 21,912
322 5,566 5,888
1,714 46,304 438,018
794 19,979 20,773
535 33,127 33,662
397 5,603 6,000
2,929 54,433 57,362
254 4,808 5,062
1,570 65,660 67,230
- 103,151 103,151
282 4523 4,805
12,037 480,813 492,850
10,954 240,611 251,565
228 13,065 13,293
119 23,594 23,713
116 3,507 3,623
908 13,766 14,674
1,686 28,852 30,538
1,226 21,993 23,219
830 8,697 9,527
- 119,992 119,992
$ 40,987 $ 1,786,250 $ 1,827,237

State of Maryland " Consolidated

Page 9
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Duing fiscal year 1996, the Revenue Administra- various  transportation programs onthe basis of a
ton Dmson oolected $3299 miion  in corporaiion compex fomua.  Theflowing tabe ists  te rew
income tax revenues. enues that were distibuted to each of the various

The revenues from Manjland's coporafion  income  Unds duing fscal  year 1996.
tax are alocated between the general fund and

Allocation of Corporation Income Tax Receipts
(Dollars  in Thousands)

General Fund $ 252,338
Specal Funds: 77514
Maryland Port  Administration $ 35,341
Gasoline and Motor Vehicle Revenue Account 42,173
Tod $ 329,852

Revenues from the gasolne and motor vehice revenue account are distributed amongthe
Department  of Transportation and local govemments onthe basis of the folowing  formula:
70%to the Department of Transportation
15%to Baltimore  City
15%to the remaining cies,  counties and towns

State of Maryland " Consolidated  Revenue Report “ 1996
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Saes and Use Tax

Duing fscal  year 1996, the Comptrolers Office Amongthe geographic  regions, Balimore  County
oolected  $200 bilion  in net sales and use tax generated the most revenue ($334.7
recepts. Tax colecions odled 201 biion, ad milion), folowed by Montgomery County
reunds toigled  $120 milion. (83071 milion), Prince  George's County

42360 milor),  Baimore Gy ($1920 milion)

The taxable food and beverage group produced and Anne Arundel  County ($187.4  million).

the largest amount of revenue ($420.0 milion),

followed by the general merchandise group Table 3represents atwoyear companision of saes
(83714  milion). The fumiture, fitures  and and use tax revenue by county. Table 4 presents sales
appliance group produced the third largest amount and use tax collections by county and principal  type
$2720 milion). o beess for fscd  year 19%.

Table 3

Sales and Use Tax Receipts by County
(Dollars  in Thousands)

FY. FY. % % of FY'96
1996 1995 Change Total

Alegary $ 24,834 $ 23,802 434 124
Anne Arundel 186,932 180,153 376 935
Balimore 333,473 326,946 200 16.67
Caet 12,144 11,692 387 061
Cardine 3,496 3,379 346 017
Cad 36,585 34,429 6.26 183
Cad 17,511 17,421 052 0.88
Chatles 48,727 46,509 477 244
Dorchester 5527 4,702 1755 028
Fedaick 59,643 60,534 @4n 298
Garett 7579 6,160 23.04 038
Harford 51,013 47,915 647 255
Howard 82,023 77,753 549 410
Kent 5175 5,136 0.76 026
Montgomery 305,953 295,139 366 15.30
Pince  Geoage's 235,014 236,261 03 11.75
Queen Anne’s 10,188 9,606 6.06 051
St May's 18,198 17,560 363 091
Somerset 2,405 2,244 717 012
Tabat 14,522 14,822 (107)] 073
Washington 47,466 46,144 286 237
Wicomico 35,008 33,826 349 175
Worcester 33,322 32,026 405 167
Balimore  City 190,886 194,113 (Le6) 954
District of Coumbia 12,082 11,487 518 0.60
OhefOuoFStae 220,588 211,271 441 11.03
Vendors

Tod 2,000,294 $ 1,951,030 253 100.00

() denoes decrease

State of Maryland " Consolidated  Revenue Report “ 1996
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Sales and Use Tax Receipts by County and Principal

County

Aegary
Anne Arundel

Balimore

Howard
Kent
Montgomery

Pince  Geoge's
Queen Anne’s

St May's
Somerset
Tabot

Washington
Wicomico
Worcester

Balimore  City
Distic  of Coumbia
Other/Outof-State
Toal

Vendors

Table 4

Type of Business for F.Y. 1996

State of Maryland " Consolidated
Page 12
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(Dolars  in Thousands)
Building
Food & General Furniture Industrial
Beverage Apparel Merchandise Automotive & Appliances Supplies
$ 6,106 $ 749 $ 7195 $ 1967 $ 2237 $ 2457
43,961 9,011 40,324 16,511 22,069 16,243
64,050 20,144 73,895 23,327 53,036 28,473
3,893 101 3532 867 513 1131
1,143 13 366 489 239 271
9,980 846 8,879 3,015 2,245 5529
6,076 1,049 3815 1,750 630 1,638
9,564 3,226 14,952 2913 3,506 8,682
1,788 135 1,161 461 274 543
13,591 2,087 13,265 4,183 4,335 11,164
2111 57 946 930 367 1,505
13,912 1512 13,423 3,879 3,133 5,946
18,167 4,215 14,700 4,674 12,542 7,229
1,721 120 715 565 220 681
69,735 20,482 60,180 19,400 46,255 17,894
52,255 16,034 45,810 21,867 26,857 27,657
3,297 1,770 1,425 782 749 782
5,494 411 4,609 1,496 1,297 2,563
1,100 2 264 143 198 91
4,020 338 3,022 1,104 853 2,314
10,796 1,107 10,818 3614 3,653 8,591
7,024 1,704 11,069 2,161 2134 4,003
14,878 1422 2,746 983 1,009 1,320
51,864 9,307 17,272 11,826 16,388 28,001
312 38 109 188 2114 3,286
3,180 4,751 17,003 10,788 65,147 34,926
$ 420018 $ 100631 $ 371495 $ 139883 $ 272,000 $ 222,920

&



Table 4

Sales and Use Tax Receipts by County and Principal ~ Type of Business for F.Y. 1996
(Continued)
Utiites & Hardware, Machinery Assessment Total to
Transportation & Equipment Miscellaneous Collections Refunds General Fund
$ 1294 % 441 $ 2171 $ 263 $ 47 $ 24,833
5513 10,699 21,657 1437 493 186,932
26,262 9,396 34,049 2,136 1,294 333474
422 564 1,107 52 39 12,143
318 148 499 24 13 3497
1,139 1,696 3,163 161 65 36,588
90 539 1,732 330 137 17,512
1,135 1471 3214 234 170 48,727
327 333 507 25 28 5,526
2,074 2,506 6,386 323 271 59,643
205 277 1,114 85 20 1577
2,102 2,151 4433 712 190 51,013
6,008 3,100 11,232 565 408 82,024
255 300 555 53 10 5175
28,788 6,963 35,549 1,939 1,232 305,953
13,794 6,723 22,942 1,999 924 235,014
376 315 769 45 121 10,189
540 568 1,186 88 55 18,197
315 46 229 23 5 2,406
427 619 1,792 69 35 14523
2,895 1,345 4,654 344 350 47,467
1,748 1554 3311 404 105 35,007
1,535 558 8,738 261 128 33,322
19,503 7,870 28,266 1,783 1,194 190,886
930 298 47775 1,259 1,227 12,082
17,956 11,332 52,253 6,719 3471 220,584
$ 135951 $ 71812 $ 256,283 $ 2133 $ 12,032 $2,000,294

State of Maryland " Consolidated
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Admissions and Amusement Tax

the admis-
The table
the counties)

The Comptroller's Office is also responsble  for administering, collecting and distributing
sions and amusement tax revenues to the counties and incorporated  ciies  and towns in Maryland.
below fists the net receipts and amounts distributed to countes  (incuding municipaliies within
for fiscd  year 199%.

Table 5
Admissions and Amusement Tax Receipts and Distributions
(Dollars  in Thousands)
Administrative Total
County Net Receipts Expense Distributed
Alegary $ 301 $ 10 $ 291
Anne Arundel 3,707 131 3576
Balimore 5,937 199 5,738
Cavet 39 1 38
Cardre 3 * 3
Cad 676 22 654
G 213 7 206
Charles 650 22 628
Dorchester 39 1 37
Fredaick 701 23 678
Ganet 298 9 289
Harford 515 17 498
Howard 1,137 36 1,101
Kent 62 2 60
Montgomery 3,672 120 3,552
Prince  Geoge's 7,818 259 7,559
Queen Anne’s 192 6 186
St Mays 74 2 72
Somerset 24 1 23
Tabot 91 3 89
Washington 569 19 551
Wicomico 321 10 311
Worchester 1,087 32 1,055
Baimore  City 4517 154 4,363
Md. Stadium Authority 3,816 125 3,691
Tad $ 36461 $ 1213 $ 357248

* Denotes less than $500

Detail maynot add to total due to rounding.

State of Maryland " Consolidated
Page 14
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@ Unkbimed Piopety  Reogis

The Comptroller's Office is also responsble  for administering the Uniform  Dispasition of Undaimed
Propety Act I is responsble for the care, custody and control  of al tangble propety presumed abandoned or
unclaimed. The value of the property maybe claimed by its rightful owner at any tme subsequent to this
cetbuin

Thetable below presents ananayss of oolections and distributions of undaimed propety receipts  during
fecd  year 19%.

Table 6

Unclaimed Property Receipts and Distributions
(Dollars  in  Thousands)

Sources of Net Revenues from Miscellaneous  Unclaimed Property:

Lie  Insurance $ 952
Other Insurance 2432
Puc  Uliess 149
Corporations 13,265
Fdudaries, Trustees  and Other 9,508
Govemment Agencies 2,047
Banks and Financial  Organizations 5,896
Total Net Revenues $ 34,249

Allocation of Net Revenues:

Administrative Expenses $ 1359

Distributed to Maryland Legal Senices Corporation 500

Transfered  to General Fund 32,390
Total Net Revenues $ 34,249

State of Maryland " Consolidated  Revenue Report “ 1996
Page 15



Enegy Genedion  Sudnage
The Comptoler's Ofice aso coleds  and distib-
utes to the Environmental  Trust Fund revenue

oolected  flom the energy generaion  surcharge.
Duing fiscal year 1996, $76 miion  waes collected

fom tis revenue source.

Emergency Telephone  Systemn Tax
The Comptroller's Ofice colets the ememency
telephone  system tax. This revenue is used to fund
local emergency 911 telephone  systems.  During  fiscal
year 1996, $165 milion wascolected from this
revenue  source.

To .
of Mayerd

The Comptroller's Ofice oolets the telecommu-
nication  access of Manyland tax. This revenue is used
to provide telephone senice to the heaing and
speech impaired ciizens  of Manyland.  During  fiscal
year 1996, $4.3 milion wascolected from this
revenue  soure.

Te Reodyg Fee
TheCompirder's Ofice & resporsbe  for odect
ing the tre recyding fee. Theproceeds goto aspecial
fund administered by the Department of Environ-
ment for scrap tire  removal and recycling. During
fscal  year 1996, $51 milon wescolected fom this
revenue  source,

Ese Tax

The Comptroler's Ofice ooleds the esae tax
from the executors and administrators of Maryland-
Stus esaes.  Duing fiscal  year 1996, $495 milion
wascolected  from this source and deposited  into  the
general  fund.

Radse  Tax

The Comptroler's Ofice a0 odeds te frat
chise tax onshares of savings and loan assodations.
This annual tax is levied at the rate of 0.013% of the
tolal  withdrawal value of the deposis that asavings
and loan association  holds in Maryland.  During
fiscal  year 1996, $177 miion wascolected from
ths tex for depost b te gened fund.

Aoohd ad Tdoaomn Taxes

Duing fiscal year 1996, the Comptrollers
revenues for the statle General Fund.

Table 7presents atwoyear comparison of alcohol

Ofice colected  $156.1 milion

in acohol and obacco  tax

and tobacco tax revenue.

Table 7
Comparison of Alcohol and Tobacco Tax Revenue
(Dollars  in Thousands)

FY 1996 FY 1995 % Change
Disiled Spis  Tax $ 10,960 $ 11,077 (Log)
Wine Tax 3,631 3,501 371
Beer Tax 8,746 8815 078
Tobacco Tax 131,853 136,751 (€153)
Other Recejpts 945 1,019 (720)
Toal Net Receipis $ 156,135 $ 161,162 312

() denotes  decrease

State of Maryland

“ Consolidated
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Moo e Taxes

Duing fiscal  year 1996, the Compirollers Ofice oolected  $6080 miion in motor fuel tax revenues.
Table 8presents atwoyear comparison of motor fuel tax receipts.
Table 8

Motor Fuel Tax Receipts
(Dollars  in  Thousands)

FY 1996 FY 1995 %Change
Dedler Recepis $ 518914 $ 520,878 033
Spedd Fues Recejpis 87,602 83,781 456
Motor Carmier  Collections 12,692 22,309 @1
Miscelaneous  Revenues 1,287 1,807 (28.78)
Refunds (13519 (22873 (4090
Net Revenues $ 606,976 $ 605,902 0.18
IFTA Colections* 2,232 0

IFTA Refunds* (1,182 0

Net Revenues $ 608,026 $ 605,902 035
() denotes  decrease

* Maryland began participation in IFTA on January 1, 1996.

Net motor fuel tax revenues are distributed amongthe general fund and selected special  funds onthe basis
of asatuory fomua.  Thefolowing table presents the revenues that were distibuted to each of the varous
funds duing fiscal year 1996.

Table 9

Distribution of Motor Fuel Tax Revenue
(Dollars  in Thousands)

Administrative BExpenses $ 5,652
Waterways Improvement Fund 1,380
Fisheries  Research and Development Fund 1,380
General Fund for Chesapeake Bay Related Programs 10,583
Gasoline and Motor Vehicle Revenue Account of the
Transportation Trust Fund 588,306
Balimore  City (15%) $ 88246
Counties  and Municipalities (15%) 88,246
Department of Transportation (70%) 411,814
Transportation Trust Fund 725
Tad $ 608,026

State of Maryland " Consolidated  Revenue Report “ 1996
Page 17



Gross Motor Fuel Gallonage & Revenue Statement
For Fiscal Year Ending June 30, 1996

Gross Gallons  Reported
Less Adustments:

Temperature &
stock  adiustments

Federd
exempt purchases

Cost of coledion
alowance

Less toil  adustments
Toal texable moor fue  galons:

Toal motor vehide fud deders

Toal specd  fud
Total gasohd
Tod txabe galons sod

Sdes of gt fud adavion e

Maotor carier  oolecions

Motor camer  permits

Motor camier  road tax

IFTA Taxes -MDbased carriers

Table 10

Actual Gallons

2,607,608,133
(10,304,222)
(3,751,881)
(24,520,400)
(  38576503)
2,569,031,630
Actual Gallons
2,209,846,749
359,184,881
0
2,569,031,630
674,100
696,956
11,321,362
489,882

IFTA Taxes -Fomather juisdicions 1,490,893

FTA regstaion~ fees
Tod moor carer  coledions
Perdlies  and inerest
Dishonored  check fee

Canadian exchange

* Modified accrual basis of accounting

State of Maryland " Consolidated

250,866

Gross revenue - fiscal  year 1996
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Revenue

Revenue

$518,913,989**

87,602,339**
0
606,516,328

852,312

14,924,059

433,009
1,590

(298)

$622,727,000



NewTax Legeaion

Income Tax

SB26 (Chapter 354). Increases the subtraction
modification for adoption expenses from $2,000 to
$3,000 for a child with special needs and from
$1,000 to $2,000 for a child without special needs.
Effective July 1, 1996.

SB412 (Chapter 626). Applies the work-not
welfare tax credit to nonprofit organizations by
providing an income tax credit against unrelated
business income. Effective July I, 1996.

SB599 (Chapter 590), Neighborhood Preservation
and Stabilization Act of 1996. Provides a credit against
the state income tax for a portion of property tax paid on
property purchased between July 1, 1996 through June
30, 1999 in certain geographic areas of Baltimore City
and Baltimore County. Effective June 1, 1996.

HB101 (Chapter 183). Clarifies that income
from certain state or municipal obligations is not
includable as a tax preference item.

Effective July 1, 1996.

HB102 (Chapter 184). Clarifies that certain
receivers and trustees are considered fiduciaries under
the state income tax law. Effective July 1, 1996.

HB262 (Chapter 84). Establishes an income tax
credit for businesses that hire 60 or more qualified
employees during a 24-month period or 30 employees
if highly paid. The amount of the credit is 5% for
employees working in a facility located in a
revitalization area and 2.5% for all other employees.
Credits will be allowed beginning with the 1996 tax
year. Credits may not be earned for any credit year
beginning on or after January 1, 2002.

HB820 (Chapter 636). Establishes a
Neighborhood and Community Assistance Program
with credits against the state income tax for amounts
contributed. The total amount of the contributions
cannot exceed $2 million per year. Effective for tax
years 1997 and later.

HB1088 (Chapter 75). Provides that
unemployment insurance claimants may elect to have
federal and state income tax withheld from
unemployment insurance benefits. Effective for
benefit checks issued on or after January 1, 1997.

Sales and Use Tax

SB46 (Chapter 361). Alters the computation of the
sales and use tax on items sold from vending machines or
other self-service machines. EffectiveJuly 1, 1996.

State of Maryland " Consolidated

SB179 ( Chapter 115). Exempts certain
equipment used by a retail food vendor to
manufacture or process bread or bakery goods for
resale. Effective July 1, 1996.

SB189 (Chapter 345). Machinery and equipment
will qualify for the sales and use tax exemption if it is
used more than 50% of the time directly in a
production activity. Effective January I, 1997.

SB219 (Chapter 85). The tax on snack foods
enacted in 1992 has been repealed, but the repeal will
not take effect until July 1, 1997.

HB99 (Chapter 182). The Comptroller may issue
an order decreasing or abating an erroneous assessment
when the taxpayer fails to appeal within 30 days after
the date the Notice of Assessment is mailed. Effective
with assessments issued on or after July 1, 1996.

HB428 (Chapter 221). Allows a vendor that
surrenders its sales and use tax license to transfer
unused titling tax credits to another licensed vendor
that receives the titling tax credits under the same
provisions of the sales and use tax law. This provision
is effective July 1, 1996, and is applicable to any
vendor who has surrendered its sales and use tax
license on or after January I, 1995.

Motor Fuel Tax

SB28 (Chapter 355). Nonprofit organizations
that are exempt from federal income tax and receive
part of their funds from the Maryland Department of
Transportation or Department of Health and Mental
Hygiene and that actively provide transportation for
elderly, handicapped or low income individuals, as
specified under the organization’s by-laws, may file a
claim for refund of the motor fuel tax paid on fuel used

in such transportation. This law automatically expires
on June 30, 1999. Effective date: July 1, 1996.

SB228 (Chapter 560). Extends through October
1, 2000 the ban on converting full-service retail service
stations to “gas and go” stations. However, the
Comptroller may approve a conversion if the owner and
the retail service station dealer both agree to eliminate
the service area. Effective date: June 1, 1996.

HB631 (Chapter 255). Class K farm area motor
vehicles owned by farmers and operated only on a
farm or on a highway within a 10-mile radius of the
farm are exempt from displaying the owner’s name,
city, and state on the vehicle. Farm area motor
vehicles which do not travel interstate and having
two axles and a registered or operating gross or

Revenue Report " 1996
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combination weight of less than 40,001 pounds are
exempt from the motor carrier tax. Effective date:
October 1, 1996.

HB641 (Chapter 472). Extends through October
1, 2000 the ban on converting full-service retail service
stations to “gas and go” stations. However, the
Comptroller may approve a conversion if the owner and
the retail service station dealer both agree to eliminate
the service area. Effective date: June 1, 1996.

Estate and Inheritance Tax

SB73 (Chapter 367). Provides an exemption
from the 1% direct inheritance tax on property that
qualified as farmlands for five years preceding a
decedent’s death and that passes to a lineal
descendent. Effective July 1, 1996.

Compliance
SB721 (Chapter 597). Expands the police

authority of the sworn police officers in the
Comptroller’s Investigative Service Unit to include

State of Maryland " Consolidated

enforcing the laws pertaining to the motor fuel tax,
the motor carrier tax, motor fuel and lubricants, and
transient vendor laws. Effective date: July 1, 1996.

Unclaimed Property

SB98 (Chapter 100). Increases the amount
required for separately reporting and advertising
unclaimed property from $50 to $100. Holders may
report items valued at less than $100 in an aggregate
amount without accompanying identifying
information. These items will not be advertised
separately by the Comptroller’s Office. Effective with
holder reports due on or after July 1, 1996.

SB455 (Chapter 584). Excludes gift certificates
from the definition of personal property subject to the
Uniform Disposition of Abandoned Property Act.
Effective with any gift certificate that would
otherwise have been determined abandoned under
the act on or after July 1, 1996.

Revenue Report " 1996
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E Taaver Asssance  nomain

Admissions and Amusement Tax

Contact Admission and Amusement Tax
Revenue Administration Division
301 West Preston  Street
Baltimore, = Maryland 21201-2383

Or Call: In the Batimore area ............... (410) 767-1300
ToHee in Mayland ............. 1-800-492-1751
FAX i, (410) 767-1571

Alcohol and Tobacco Tax

Cortact Alcohol and Tobacco Tax Unit
Room 310
P.O. Box 2999
Louis L Goldsten  Treasury Buiding
Annapolis, Maryland 21404-2999

Or Calt (410) 974-3314
=7 G (410) 974-2301

Death Taxes

Contact Ofice of the Comptroller
Revenue Administration Division
Estate Tax Unit
P.O. Box 828
Annapolis, Maryland 21404-0828

Or Calt (410) 974-3850
= G (410) 974-3456

Income Tax

Contact Revenue Administration Division
Revenue Administration Center
Annapolis, Maryland 21411-0001

Or Cal: Central Maryland .................. (410) 974-3981
or from elsewhere in Manyland ... 1-800-MD-TAXES
Tax FOrms .........ccccvvvnneen, (410) 974-3951
FAX e, (410) 974-5808
emal - taxhelp@comp.statemd.us

Motor Fuel Tax

Contact Motor Fuel Tax Unit
Room 317
P.O. Box 1751
Louis L Goldstein  Treasury Buiding
Annapolis, Maryland 21404-1751

Or Calt (410) 974-3126
=7 G (410) 974-31218

State of Maryland " Consolidated  Revenue Report “ 1996
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NewBusiness Information
Contact Central Registration Unit
Room404
301 West Preston  Street
Baltimore, = Maryland 21201-2383

Or Cal: (410) 767-1313
=N G 410) 767-1571

Sales and Use Tax
Contact Compliance  Division
T s Sech
301 West Preston  Street
Baltimore, = Maryland 21201-2383

Or Cal: In the Baimore area ............... (410) 767-1300
ToHee in Mayland .............. 1-800-492-1751
FAX i (410) 767-1571

Tax Clearance  Cettificates

Contact General Accounting  Division
Room 200
P.O.Box 746
Lous L. Godstein Treasury Buiding
Annapolis, Maryland 21404-0746

Or Cal: (410) 974-3813
= (410) 974-3979

Tire Recycing Fee
Contact Revenue Administration Division
Revenue Administration Center
Annapolis, Maryland 21411-0001

Or Cal: (410) 974-3981
Tolee  in Mayiand —............... 1-800-492-1751
FAX oo, (410) 974-5808

emal - taxhelp@comp.siatemd.us

Unclaimed Property

Contact Unclaimed Property  Section
Compliance  Division
301 West Preston  Street
Baltimore, = Maryland 21201-2385

Or Cal: In the Baimore area ............... (410) 767-1700
ToHee  fom esenhere ... 1-800-782-7383
FAX i (410) 333-7150

Utility Surcharges (Energy Generation Surcharge, Emergency Telephone System Tax,
Telecommunications ~ Access of Maryland)
Contact Unclaimed Property  Section
Compliance  Division
301 West Preston  Street
Baltimore, = Maryland 21201-2385

Or Calt In the Balimore area .............. (410) 767-1700
Tolee  fom esawbere ... 1-800-782-7383
FAX e (410) 333-7150

State of Maryland " Consolidated  Revenue Report “ 1996
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LouisL. Goldstein
Comptroller ofthe Treasury
State of Maryland





