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TAX RATES
The graduated inconme tax rates in effect for tax year 2000 are as follows:

2 percent on the 1st $1,000 of net taxable incone,
3 percent on the 2nd $1,000 of net taxable incone,
4 percent on the 3rd $1,000 of net taxable incone, and
4,85 percent on net taxable incone in excess of $3,000.

The effective State tax rate for all personal returns filed for 2000 taking into account tax credits ($96, 938,378
for incone tax paid to other states, $1,446,855 for business tax credits, $60, 410,427 for non-refundabl e earned
income credits, $1,852,721 for poverty level credits, $5,836,146 for child and dependent care credits, $3,447,338
for quality teacher credits, and $1, 625,238 for long termcare insurance credits) was 4.55 percent. This conpares
with the effective rate of 4.54 percent for cal endar year 1999.

GROSS INCOME AND NET TAXABLE INCOME

In this section there is included 2,103,353 personal returns which had net taxable incone and on which a tax
was payable. |t does not include 380,133 personal returns which may have a Maryl and gross incone, but because
of deductions and exenptions, had no net taxable income and thus paid no tax.

Total Federal Adjusted Gross |ncone $ 139, 470, 637, 078
Modi fications: Additions $ 536, 519, 713

Subtractions 18, 499, 074, 411 17, 962, 554, 698
Maryl and Adj usted Gross | ncone $ 121, 508, 082, 380
Less: Total Taxpayer Deductions 17, 889, 381, 957
Net | ncone $ 103, 618, 700, 423
Less: Total Personal Exenptions 8,192, 799, 854
Net Taxabl e | ncone $ 95, 425, 900, 569

The nodifications are the itens of inconme that nmust be added to or subtracted fromthe Federal adjusted gross
income to develop the Maryl and adjusted gross incone as provided in the Maryland law. Net nodifications reduced
the Federal base by 12.9 percent |eaving 87.1 percent of the Federal adjusted gross income as the base for Mryl and.

Taxpayers' deductions, which totaled $17, 889, 381, 957 represent 14.7 percent of the Maryl and adjusted gross incone.
Personal exenptions total ed $8,192,799, 854 or 6.8 percent of the Maryland adjusted gross incone.

After deductions and personal exenptions, the net taxable incone was $95, 425,900, 569 or 78.5 percent of the
Maryl and adj usted gross inconme. Average tax (state & local) per taxable return was $3,253. 31
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DEDUCTIONS-MANNER OF CLAIMING Nunber of

Ret ur ns
Taxpayers Cl ainmng the Standard Deduction 1, 353, 250
Taxpayers Clainmng Item zed Deductions 1, 130, 236
Tot al 2,483, 486

GROWTH-RESIDENT PERSONAL RETURNS FILED

Per cent of
Ret ur ns

54%

46%

100%

For Cal endar Year 2000, resident personal incone tax returns filed totaled 2,400,073. This was an increase

of 2.5 percent over Cal endar Year 1999.

TAX COLLECTION SOURCES-REFUNDS-NET RECEIPTS (CALENDAR YEAR)

Enpl oyer Esti mat ed Tax Bal ance Total Gross
W t hhol di ng Tax Paid Pai d Recei pts
Tot al $6, 235, 978, 879 $1, 135, 638, 907 $615, 560, 762 $7,987,178, 548
Per cent of
Gross Receipts 78. 07% 14. 22% 7.71% 100. 00%

NET TAXABLE INCOME-STATE AND LOCAL INCOME TAX

Net Taxabl e | ncone Net State Tax Net Local Tax
Resi dent s $93, 806, 297, 866 $4, 266, 169, 293 $2, 501, 360, 863
Nonr esi dent s 1, 619, 602, 703 75, 336, 817 -(*)
Tot al $95, 425, 900, 569 $4, 341, 506, 110 $2, 501, 360, 863

(*) Nonresidents that file Form 505 are not subject to |ocal incone tax.
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Anount
Ref unds

$1, 181, 201, 552

14. 79%

Tot al
State & Local Tax

$6, 767, 530, 156
$75, 336, 817

$6, 842, 866, 973

Net Receipts

$6, 805, 976, 996

85.21%



FILING STATUS Number of Returns Percent of Total

Si ngl e Taxpayer 912, 004 36. 72%
Joint Return of Husband and Wfe 920, 157 37.05%
Married Taxpayer Filing Separate Returns 73,871 2.97%
Head of Househol d 400, 752 16. 14%
Qualifying Wdow(er) w th Dependent Child 1, 884 0. 08%
Dependent Taxpayer 174, 818 7.04%

Tot al 2,483, 486 100. 00%

LOCAL INCOME TAX

Under the law the 23 Counties and Baltinmore City nust inmpose a |ocal income tax as a percentage of net

taxabl e inconme. The local income tax is inposed by ordinance or resolution of the county councils and county
conmi ssi oners of the various counties and by the Mayor and Gty Council of Baltinmore City. The |ocal incone tax
rates so inposed are certified to the Conptroller and he administers the |ocal income tax and makes periodic
distributions to the counties, nunicipalities and special taxing districts of their share.

For cal endar year 2000, the follow ng |ocal rates were inposed:

Al | egany 2.82% Calvert 2.52% Charles 2.81% Harford 2.51% Prince Ceorge's 3.00% Tal bot 1. 75%
Anne Arundel 2.50% Caroline 2.77% Dorchester 2.51% Howard 2.41% Queen Anne's 2.76% Washi ngton 2.51%
Baltimore County 2.76% Carroll 2.77% Frederick 2.51% Kent 2.51% St. Mary's 2.92% W coni co 3.01%
Baltimore City 2.48% Cecil 2.51% CGarrett 2.53% Montgomery 2.90%  Somer set 3.01% Worcester 1.25%
2000 1999 | NCREASE PCT. | NCREASE
Local Incone Tax Payable $2, 501, 360, 863 $2, 302, 196, 819 $199, 164, 044 8. 65%

TAX CREDITS

Qut of State Tax Credit: Individuals are allowed a credit against the Maryland i ncone tax for incone taxes paid to
another state on such part of their net incone as is properly subject to taxation in the other state; the anount of

tax payabl e by Maryland residents is reduced by a portion of the anbunt of incone tax paid to the other state, when the
other state provides no credit to Maryland residents. The revenue of the subdivisions is not affected by this credit,
as it applies to the state inconme tax only.

Busi ness Tax Credits: Individuals are allowed credits against the Maryland income tax for credits claimed on Form 500CR
realized through a sole propietorship or pass through entity. For a conplete description of these available credits,
pl ease refer to the Form 500CR and its instructions.

Earned Incone Tax Credit: Individuals are allowed a credit against the Maryland incone tax for 1/2 the Federal Earned
Incone Credit, up to the ambunt of the Maryland i ncone tax. The revenue of the subdivisions is affected by this credit,

as it is applied prior to the conputation of local incone tax. For |low incone individuals, a portion of the Federal Earned
Incone Credit may be refundabl e.
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TAX CREDITS (continued)

Poverty Level Tax Credit: Certain individuals with incones bel ow poverty level are allowed a credit against the Maryl and
incone tax for a percentage of certain earned incone, up to the ambunt of the Maryland i ncome tax. The revenue of the
subdi visions is affected by this credit as it is applied prior to the conputation of |ocal incone tax.

Child and Dependent Care Credit: |Individuals are allowed a credit against the Maryl and income tax of 25% of the federal
child and dependent care credit clained. The credit is phased out when federal adjusted gross incone is above certain
limtations. The credit can not exceed the State tax liability and may not be refunded.

Quality Teacher Incentive Credit: Maryland teachers are allowed a credit for a portion of the unreinbursed cost of
graduate |level courses required to nmaintained certification. The credit can not exceed the State liability and may not be
ref unded.

Long Term Care Insurance Credit: Individuals are allowed a credit of up to $500 per covered individual for prem uns paid
during the tax year for long termcare insurance covering thenselves or their spouse, parent, step-parent, child or
step-child. The credit may not be taken for the same individual by nore than one taxpayer, by any taxpayer in a prior
year, for an individual who is not a Maryland resident, or for an individual who was covered by |ong termcare insurance
before July 1, 2000. The credit is subject to certain nmaxi mum anmounts, and can not exceed the State tax liability and may
not be refunded.
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SUBDIVISION

ALLEGANY COUNTY
ANNE ARUNDEL COUNTY
BALTIMORE COUNTY

BALTIMORE CITY

CALVERT COUNTY
CAROLINE COUNTY
CARROLL COUNTY

CECIL COUNTY
CHARLES COUNTY
DORCHESTER COUNTY

FREDERICK COUNTY
GARRETT COUNTY
HARFORD COUNTY

HOWARD COUNTY
KENT COUNTY
MONTGOMERY COUNTY

PRINCE GEORGE'S COUNTY

QUEEN ANNE'S COUNTY
ST. MARY'S COUNTY

SOMERSET COUNTY
TALBOT COUNTY
WASHINGTON COUNTY

WICOMICO COUNTY
WORCESTER COUNTY

NON-RESIDENT

TOTAL

Maryland Adjusted Gross Income

MODIFICATIONS MARYLAND

TAXABLE FEDERAL ADJUSTED ADJUSTED
RETURNS FILED GROSS INCOME ADDITIONS SUBTRACTIONS GROSS INCOME
23, 840 $ 987, 230, 126 5,072,109 82,762,178 $ 909, 540, 057
196, 628 13, 348, 335, 432 45, 570, 083 906, 816, 394 12,487, 089, 121
306, 490 19, 009, 584, 088 85, 240, 510 1, 233, 315, 919 17,861, 508, 679
210, 222 8, 341, 287, 406 39, 674, 313 515, 587, 472 7,865, 374, 247
28, 660 1, 815, 125, 581 5,378, 435 114, 342, 577 1,706, 161, 439
10, 648 433, 215, 946 1,466, 114 27,104, 657 407,577, 403
58, 385 3, 540, 063, 979 9, 923, 537 202, 208, 776 3,347,778, 740
31, 360 1,627,462, 325 5, 149, 205 117,018, 521 1, 515, 593, 009
47,081 2,665,722, 189 4,325,721 179, 866, 361 2,490, 181, 549
11, 253 477, 196, 833 2,177, 205 31, 348, 065 448, 025, 973
79, 766 4,915, 712,514 14,575, 346 319, 972, 022 4,610, 315, 838
9, 483 396, 461, 346 1,991, 671 28,177, 280 370, 275, 737
85, 973 5,130, 211, 998 12,653, 729 312, 956, 312 4,829, 909, 415
99, 669 8,514, 628, 538 23, 680, 770 497, 862, 988 8, 040, 446, 320
7,067 392, 966, 016 3,174,945 44,697, 919 351, 443, 042
362, 992 32, 052, 403, 424 170, 885, 345 2,258,610, 493 29, 964, 678, 276
313, 579 15, 403, 940, 463 28, 988, 845 1, 048, 532, 347 14, 384, 396, 961
15, 525 980, 752, 987 6, 836, 252 63, 931, 703 923, 657, 536
31, 136 1,682, 858, 886 4, 376, 650 120, 464, 396 1,566, 771, 140
6, 704 239, 088, 038 1,611, 670 17, 415, 787 223, 283,921
13, 646 1,029, 895, 204 10, 144, 859 102, 392, 502 937, 647, 561
49, 545 2, 315, 343, 261 8, 615, 112 161, 333, 104 2,162, 625, 269
30, 465 1, 408, 639, 418 7,932,763 102, 566, 978 1, 314, 005, 203
20, 069 1,013,617, 751 4,323, 318 90, 968, 297 926,972,772
53, 167 11, 748, 893, 329 32, 751, 206 9, 918, 821, 363 1,862, 823,172
2,103, 353 $ 139,470, 637,078 536, 519, 713 $ 18,499,074, 411 $ 121, 508, 082, 380
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Net Taxable Income

MARYLAND EXEMPTIONS
TAXABLE ADJUSTED NET TAXABLE

SUBDIVISION RETURNS FILED GROSS INCOME DEDUCTIONS NUMBER AMOUNT INCOME

ALLEGANY COUNTY 23, 840 909, 540,057  $ 112, 186, 497 55,439 $ 96,730,810 $ 700, 622, 750
ANNE ARUNDEL COUNTY 196, 628 12, 487, 089, 121 1, 813, 038, 610 440, 506 771, 736, 654 9, 902, 313, 857
BALTIMORE COUNTY 306, 490 17, 861, 508, 679 2, 466, 724, 652 684, 863 1, 198, 235, 879 14, 196, 548, 148
BALTIMORE CITY 210, 222 7, 865, 374, 247 1, 183, 434, 840 443, 147 790, 295, 897 5, 891, 643, 510
CALVERT COUNTY 28, 660 1, 706, 161, 439 286, 026, 875 70, 092 124,392, 918 1, 295, 741, 646
CAROLINE COUNTY 10, 648 407,577, 403 58, 982, 215 24, 900 44,219, 989 304, 375, 199
CARROLL COUNTY 58, 385 3,347, 778, 740 507, 050, 538 143, 498 254, 502, 148 2,586, 226, 054
CECIL COUNTY 31, 360 1, 515, 593, 009 211, 414, 390 73, 813 129, 895, 214 1, 174, 283, 405
CHARLES COUNTY 47, 081 2, 490, 181, 549 436, 727, 302 108, 499 191, 750, 598 1, 861, 703, 649
DORCHESTER COUNTY 11, 253 448, 025, 973 60, 788, 912 25, 364 44, 649, 249 342, 587, 812
FREDERICK COUNTY 79, 766 4,610, 315, 838 684, 977, 513 187, 395 329, 850, 550 3, 595, 487, 775
GARRETT COUNTY 9, 483 370, 275, 737 48, 288, 775 23, 310 41, 201, 330 280, 785, 632
HARFORD COUNTY 85, 973 4,829, 909, 415 698, 722, 320 205, 501 363, 081, 428 3, 768, 105, 667
HOWARD COUNTY 99, 669 8, 040, 446, 320 1, 082, 882, 505 234, 885 413, 742, 017 6, 543, 821, 798
KENT COUNTY 7, 067 351, 443, 042 50, 876, 433 16, 316 27, 945, 706 272, 620, 903
MONTGOMERY COUNTY 362, 992 29, 964, 678, 276 3, 895, 075, 524 821, 285 1, 423, 186, 534 24, 646, 416, 218
PRINCE GEORGE'S COUNTY 313, 579 14, 384, 396, 961 2,984, 001, 642 682, 630 1, 209, 394, 249 10, 191, 001, 070
QUEEN ANNE'S COUNTY 15, 525 923, 657, 536 143, 653, 067 36, 735 64, 540, 835 715, 463, 634
ST. MARY'S COUNTY 31, 136 1, 566, 771, 140 240, 604, 979 72, 872 128, 245, 570 1,197, 920, 591
SOMERSET COUNTY 6, 704 223, 283, 921 32, 147, 819 15, 111 26, 639, 108 164, 496, 994
TALBOT COUNTY 13, 646 937, 647, 561 129, 006, 108 31, 814 54, 452, 451 754, 189, 002
WASHINGTON COUNTY 49, 545 2,162, 625, 269 287, 139, 802 111, 714 195, 707, 265 1, 679, 778, 202
WICOMICO COUNTY 30, 465 1, 314, 005, 203 180, 041, 410 68, 490 120, 284, 360 1,013, 679, 433
WORCESTER COUNTY 20, 069 926, 972, 772 124, 838, 147 44, 290 75, 649, 708 726, 484, 917
NON-RESIDENT 53, 167 1, 862, 823, 172 170, 751, 082 121, 119 72, 469, 387 1, 619, 602, 703
TOTAL 2,103, 353 121, 508, 082, 380  $ 17, 889, 381, 957 4,743,588 $ 8, 102,799,854  $ 05, 425, 900, 569
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